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CONFIDENTIAL STATE 202592 

USMTN, USOECD 

E.O. 11652:N/A 

TAGS: ETRD 

SUBJECT: SALE OF AIRBUS TO TAIWAN 
REF: A) PARIS 23849, B) TAIPEI 4987 

1 . FOR PARIS— BECAUSE OF GREAT CONCERN IN WASHINGTON WITH 
REPEATED REPORTS THAT AIRBUS INDUSTRIE, IN AGGRESSIVE 
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EFFORTS TO SELL THE A-300, IS OFFERING TO OBTAIN LANDING 
RIGHTS IN FRANCE FOR CHINA AIRLINES, WE REQUEST THAT THE 
EMBASSY DISCUSS THE SUBJECT AGAIN WITH THE GOF ALONG THE 
FOLLOWING LINES: WE HAVE BEEN INFORMED THAT CHINA AIRLINES 
(Cl) SIGNED A LETTER OF INTENT WITH AIRBUS INDUSTRIE FOR 
FOUR A-300'S WITH AN OPTION FOR FOUR MORE, AND THAT AIRBUS 
INDUSTRIE AS PART OF THE DEAL, HAS OFFERED TO INTERCEDE 
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WITH THE GOF TO GRANT Cl LANDING RIGHTS IN FRANCE (REF B ). 

WE WERE PLEASED WITH DESEDOUY'S STATEMENT IN REFTEL A THAT 
IT IS A CLEAR FRENC; POLICY THAT AIRCRAFT SALES AND LANDING 
RIGHTS ISSUES ARE NOT JOINED TOGETHER. WE FURTHER NOTED 
HIS STATEMENT THAT ENTERING INTO ANY LANDING RIGHTS AGREE- 
MENT WITH TAIPEI OULD BE COMPLETELY AT VARIANCE WITH GOF 
POLICY TOWARD THE IF FRENCH POLICY ON LANDING RIGHTS 
HAS NOT BEEN COMMUNICATED TO GROC WE WOULD LIKE TO DO SO 
PROMPTLY SO THAT MCDONNELL-DOUGLAS CAN CONTINUE TO PROMOTE 

THE SALE OF TWO DC-10 AIRCRAFT TO Cl AND TO BE CERTAIN 
THAT THE GROC UNDERSTANDS THAT CHOICE OF AIRCRAFT SHOULD 
BE BASED ENTIRELY ON THE AIRCRAFT'STECHNICAL AND 
COMMERCIAL MERITS. 

2. EMBASSY MAY ALSO INFORM THE GOF THAT IF THE GROC 
RECEIVES LANDING RIGHTS IN FRANCE IN CONJUNCTION WITH THE 
PURCHASE OF THE A-300, THE USG WOULD CONSIDER SUCH 
INDUCEMENT AS GOING WELL BEYOND THE CONFINES AT WHICH 
COMPETITION TO SELL AIRCRAFT SHOULD BE CONDUCTED. 

3. FOR TAIPEI— CAN EMBASSY TAIPEI PROVIDE CONCRETE 
DETAILS OF NEGOTIATIONS, PARTICULARLY WHETHER: (1) LINKAGE 
WAS SOUGHT BY GROC, OR; (2) OFFER WAS MADE BY AIRBUS 
INDUSTRIE TO GROC PERHAPS WITH THE UNDERSTANDING THAT GOF 
WOULD NOT APPROVE. YOU SHOULD ADVISE GROC THAT USG WILL 
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MONITOR FUTURE DEVELOPMENTS TO ENSURE THAT NO DE FACTO 
ARRANGEMENT EXISTED. IF LANDING RIGHTS WERE GRANTED TO Cl 
AFTER THEY HAD PURCHASED THE AIRBUS, IT WOULD IMPLY THAT 
LINKAGE ARRANGEMENT DID IN FACT EXIST. 

4. THIS CASE HAS AROUSED INTEREST AND CONSIDERABLE 
CONCERN AT HIGH LEVELS IN THE USG AND IN BOTH HOUSES OF 
CONGRESS. USG HAS STRONG INTEREST IN SEEING THAT AIRCRAFT 
SALES ARE MADE ON BASIS OF MERIT AND PRICE OF AIRCRAFT 
WITHOUT REGARD TO UNRELATED OFFICIAL INDUCEMENTS SUCH AS 
LANDING RIGHTS. WE CONSIDER SUCH INDUCEMENTS TO BE 
TOTALLY UNACCEPTABLE PRACTICES. EMBASSIES SHOULD STRESS 
THIS POINT AT APPROPRIATE LEVELS OF HOST GOVERNMENTS. 

POINT SHOULD ALSO BE MADE TO AIRLINE OFFICIALS WHENEVER 
APPROPRIATE. ANY ADDITIONAL INFORMATION AVAILABLE ON THIS 
CASE WOULD BE WELCOME. VANCE 
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